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1. How goods and services are priced and assessed for payment 

Clause 11 in NEC3 Supply Contract, (SC3) core clauses states: 
 

Identified and 
defined terms 

11 
11.2 (11) The Prices are the amounts stated in the price column of the Price 

Schedule. Where a quantity is stated for an item in the Price Schedule, the 
Price is calculated by multiplying the quantity by the rate. 

(12) The Price Schedule is the price schedule unless later changed in 
accordance with this contract. 

 

Assessing the 
amount due 

50.2 The amount due is 

• the Price for each lump sum item in the Price Schedule which the Supplier 
has completed, 

• where a quantity is stated for an item in the Price Schedule, an amount 
calculated by multiplying the quantity which the Supplier has completed by 
the rate, 

• plus other amounts to be paid to the Supplier, 

• less amounts to be paid by or retained from the Supplier. 

Any tax which the law requires the Purchaser to pay to the Supplier is included 
in the amount due. 

 
 

This confirms that the Supply Contract is a priced contract where the Prices are derived from a list of items of 
goods and services which can be priced as lump sums or as expected quantities of goods and services 
multiplied by a rate, or a mix of both. 

 

2. Function of the Price Schedule 

Clause 53.1 states: “Information in the Price Schedule is not Goods Information”. This confirms that 
instructions to do work or how it is to be done are not included in the Price Schedule but in the Goods 
Information. This is further confirmed by Clause 20.1 which states, “The Supplier Provides the Goods and 
Services in accordance with the Goods Information”. Hence the Supplier does not Provide the Goods and 
Services in accordance with the Price Schedule. The Price Schedule is only a pricing document. 

 

3. Preparing the price schedule 

Items in the price schedule may have been inserted by the Purchaser and the tendering supplier should 
insert any additional items which he considers necessary. Whichever party provides the items in the price 
schedule the total of the Prices is assumed to be fully inclusive of everything necessary to Provide the Goods 
and Services as described at the time of entering into this contract. 

 
It will be assumed that the tendering supplier has 

 

• Read Pages 8, 11, 12 and Appendix 5 of the SC3 Guidance Notes before preparing the price 
schedule; 

• Included in his Prices and rates for correction of Defects (core clause 43.1) as there is no 
compensation event for this unless the Defect is due to a Supplier’s risk; 
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• Spread the cost of doing work he chooses not to list as separate items in the price schedule across 
other Prices and rates in order to fulfil the obligation to Provide the Goods and Services for the 
tendered total of the Prices; 

• Understood that there is no adjustment to lump sum prices in the price schedule if the amount, or 
quantity, of work within that lump sum item later turns out to be different to that which the Supplier 
estimated at time of tender. The only basis for a change to the Prices is as a result of a compensation 
event per clause 60.1; 

• Understood that the Supplier does not have to allow in his Prices and rates for matters that may 
arise as a result of a compensation event. 

 
3.1. Format of the price schedule 

Entries in the first four columns in the price schedule in section C2.2 are made either by the Purchaser or the 
tendering supplier. 

 
If the Supplier is to be paid an amount for the item which is not adjusted if the quantity of work in the item 
changes, the tendering supplier enters the amount in the Price column only, the Unit, Quantity and Rate 
columns being left blank. 

 
If the Supplier is to be paid an amount for the item which is the rate for the item multiplied by the quantity 
completed, the tendering Supplier enters the rate which is then multiplied by the Quantity to produce the 
Price, which is also entered. 

If the Supplier is to be paid an amount for an item proportional to the length of time for which the goods and 
services are provided, a unit of time is stated in the Unit column and the length of time (as a quantity of the 
stated units of time) is stated in the Quantity column. 
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Item nr Stock number Description Unit Quantity Rate Price 

1. 173140 HEATER, 
IMMERSION: TYPE: 
GEYSER; 
POTENTIAL: 230 V; 
POWER: 1.5 KW 
(173140) 

Ea 10   

2. 138281 ELEMENT: 
DIMENSIONS: DIA 
32 X LG 340 MM; 
TYPE: LUBE OIL; 
FOR BOILER FEED 
PUMP, ELEMENT; 
SADIA; MATERIAL: 
NICHROME, 
CERAMIC SHEATH; 
POTENTIAL: 
220VAC 50HZ VAC; 
POWER: 1.5 KW 
(138281) 

Ea 18   

3. 53946 ELEMENT, 
HEATER: 
POTENTIAL: 220 
VAC; POWER: 800 
W; DRAWING NO: 
CWW20 REV 1; 
50HZ, MILL 
TRINION, FOR MILL 
LUBE OIL HEATER 
(53946) 

Ea 30   

4. 135360 HEATER: TYPE: 
RADIANT; 
POTENTIAL: 220 VAC; 
POWER: 1 KW; 
DIMENSIONS: DIA 
370 X LG 70 MM; 
SUPPL P/N: WCA 
(135360) 

Ea 300   

5. 173699 THERMOSTAT: 
TYPE: OVEN; 
SUPPL P/N: 019934; 
CONTROL, 6MM 
BUSH MOUNT, 
COMPLETE WITH 
KNOBS (173699) 

Ea 40   

6. 173658 THERMOSTAT: 
TYPE: GEYSER; 
POWER: 3 KW; 
SUPPL P/N: MK II; 
(173658) 

Ea 100   
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7. 53802 HEATER, SPACE: 
TYPE: ELECTRIC 
CONVECTION; 
POWER: 900 W; 
POTENTIAL: 380 
VAC; SUPPL P/N: 
HTAM 320-111; 6.10 
(53802) 

Ea 30   

8. 53806 ELEMENT, HEATER: 
DIMENSIONS: LG 

2.34 M X THK 45 
MM; POTENTIAL: 
380 V; POWER: 9 
KW; 
16.3OHM(53806) 

Ea 2000   

9. 54353 ELEMENT, HEATER: 
DIMENSIONS: DIA 20 
MM X LG 2.28 M; 
POTENTIAL: 220 
VAC; POWER: 4.3 
KW; MATERIAL: 
NICR/CERAMIC 
SHEATH; 50HZ; 
ELECTRICAL INLINE; 
FUEL OIL PLANT; 
TWO WIRES 
PARALLEL; SINGLE 
STEEL WIRE FOR 
TENSION(54353) 

Ea 4000   
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10. TRANSPORT 
    

      

      

      

      

      

      

      

      

      

      

      

      

      

 
The total of the Prices 
 

 

ESKOM 
 
 
ESCALATION (CPA) 
 
Fixed prices/rates are preferred for the full contractual period. However, should the tenderers be unable 
to offer fixed prices/rates for full contractual period of 5 (five) years, the only escalation acceptable to 
Eskom will be as follows: 
 
FIXED: 
 
FIRST YEAR  
 
 
ESCALATION: 
 
YEAR 2 TO YEAR 5 
 
 

Description Percentage (%) Indices based on (e.g. SEIFSA) 

Fixed Minimum 15%  

   

   

   

TOTAL 100% 
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Prices will be fixed for the first year after award of contract. Thereafter, prices will be subject to an annual 
increase in accordance to indices stated above. 15% of the prices will remain fixed and 85% will be 
subject to escalation. Base date June 2026. 
 
Please choose one of the following: 
 
PRICES/RATES FIXED FOR FULL CONTRACTUAL PERIOD?  YES   NO  
 
OR 
 
PRICE/RATES SUBJECT TO ESCALATION CLAUSE ABOVE? YES  NO  
 
Failure to propose indices in the above table, indices proposed by Eskom in the Invitation to Tender shall 
apply. 
 
 
CONTRACTOR: 
 
 
 
...................................................
..... 
PRINT NAME 

 
 
 
 
.........................................................
..... 
SIGNATURE 

 
 
 
 
...............................................
... 
DATE 

 
 
 


