
Annexure B  

  

COMPLIANCE DOCUMENTS AND CONDITIONS TO TENDER  
  

1)  GENERAL  

1.1  The Bidder must clearly state if deviations from these special conditions are offered 

and the reasons thereof.  If an explanatory note is provided, the paragraph reference 

must be indicated in a supporting appendix to the application submission.    

1.2  Bids not completed in this manner may be considered incomplete and rejected.  

1.3  FoodBev SETA shall not be liable for any expense incurred by the Bidder in the 

preparation and submission of a bid.  

  

2)  CANCELLATION OF PROCUREMENT PROCESS  

2.1  This procurement process can be postponed or cancelled at any stage at the sole 

discretion of FoodBev SETA provided that such cancellation or postponement takes 

place prior to entering a contract with a specific service provider to which the bid 

relates.  

3)  BID  SUBMISSION  CONDITIONS,  INSTRUCTION  AND 

 EVALUATION PROCESS/CRITERIA  

3.1  The Bid submission conditions and instructions as well as the evaluation 

process/criteria have been noted. Noncompliance to any of these will result in a bid 

being rejected.  

4)  NEGOTIATION AND CONTRACTING  

4.1  FoodBev SETA have the right to enter into negotiation with one or more Bidders 

regarding any terms and conditions, including price(s), of a proposed contract.  

4.2  Under no circumstances will negotiation with any Bidders, including preferred Bidders, 

constitute an award1 or promise/ undertaking to award the contract.  

4.3  FoodBev SETA shall not be obliged to accept the lowest or any bid, offer or proposal.  

4.4  A contract will only be deemed to be concluded when reduced to writing in a formal 

contract and Service Level Agreement (if applicable) signed by the designated 

responsible person of both parties.  The designated responsible person of FoodBev 

SETA is the CEO.  

4.5  FoodBev SETA also reserves the right to enter into one contract with a Bidder for all 

required functions or into more than one contract with different Bidders for different 

functions.  

5)  ACCESS TO INFORMATION  

5.1  All bidders will be informed of the status of their bid once the procurement process has 

been completed.  

5.2  Requests for information regarding the bid process will be dealt with in line with the 

FoodBev SETA SCM Policy and relevant legislation.  

6)  REASONS FOR REJECTION  

6.1  FoodBev SETA shall reject a proposal for the award of a contract if the recommended 

Bidder has committed a proven corrupt or fraudulent act in competing for the particular 

contract.  

  
 

 
1 See GLOSSARY.  



6.2  The FoodBev SETA may disregard the bid of any bidder if that bidder, or any of its 

directors:  

 Have abused the SCM system of the FoodBev SETA.  

 Have committed proven fraud or any other improper conduct in relation to such 

system.  

 Have failed to perform on any previous contract and the proof exists.  

Such actions shall be communicated to the National Treasury.  

7)  GENERAL CONDITIONS OF CONTRACT  

7.1  The General Conditions of Contract must be accepted.  

8)  ADDITIONAL INFORMATION REQUIREMENTS  

8.1  During evaluation of the bids, additional information may be requested in writing from 

Bidders.  Replies to such request must be submitted, within 2 working days or as 

otherwise indicated.  Failure to comply, may lead to your bid being disregarded.  

8.2  No additional information will be accepted from any individual Bidder without such 

information having been requested  

9)  CONFIDENTIALITY  

9.1  The bid and all information in connection therewith shall be held in strict confidence by 

Bidders and usage of such information shall be limited to the preparation of the bid.   

Bidders shall undertake to limit the number of copies of this document.  

10)  INTELLECTUAL PROPERTY, INVENTIONS AND COPYRIGHT  

10.1  Copyright of all documentation relating to this contract belongs to the client.  The 

successful Bidder may not disclose any information, documentation or products to 

other clients without the written approval of the accounting authority or the delegate.  

10.2  This paragraph shall survive termination of this contract.  

11)  NON-COMPLIANCE WITH DELIVERY TERMS  

11.1  As soon as it becomes known to the contractor that he/she will not be able to deliver 

the services within the delivery period and/or against the quoted price and/or as 

specified, FoodBev SETA must be given immediate written notice to this effect.   

FoodBev SETA reserves the right to implement remedies as provided for in the GCC.  

12)  WARRANTS  

12.1  The bidder warrants that it can conclude this Agreement to the satisfaction of FoodBev 

SETA.  

13)  PARTIES NOT AFFECTED BY WAIVER OR BREACHES  

13.1  The waiver (whether express or implied) by any Party of any breach of the terms or 

conditions of this contract by the other Party shall not prejudice any remedy of the 

waiving party in respect of any continuing or other breach of the terms and conditions 

hereof.  

13.2  No favour, delay, relaxation, or indulgence on the part of any Party in exercising any 

power or right conferred on such Party in terms of this contract shall operate as a 

waiver of such power or right nor shall any single or partial exercise of any such power 

or right under this agreement.  

14)  RETENTION  

14.1  On termination of this agreement, the bidder shall, on demand hand over all 

documentation provided as part of the project and all deliverables, etc., without the 

right of retention, to FoodBev SETA.  

14.2  No agreement to amend or vary a contract or order or the conditions, stipulations or 

provisions thereof shall be valid and of any force and effect unless such agreement to  

 



 amend or vary is entered into in writing and signed by the contracting parties.  Any 

waiver of the requirement that the agreement to amend or vary shall be in writing, shall 

also be in writing.  

15)  CENTRAL SUPPLIER DATABASE  

15.1  It is a requirement that all suppliers/ services providers to FoodBev SETA shall be 

registered on the National Treasury Central Supplier Database (CSD).  

15.2  Bidders are therefore required to register as a supplier on the CSD before submitting  

 a  bid.  The  CSD  website  can  be  accessed  on  the  following  link:   

http://ocpo.treasury.gov.za/Pages/default.aspx   

15.3  Bidders are therefore required to submit proof of their registration on the CSD, or if not 

yet registered, provide proof of their application to be registered, with their bid.   

15.4  No bid will be awarded, and a contract concluded with a bidder who is not registered on 

the CSD.  

16)  FORMAT OF BIDS  

16.1  Bidders must complete all the necessary bid documents and undertakings required in 

this bid document.  Bidders are advised that their proposal should be concise, written 

in plain English and simply presented.    

16.2  Bidders are to set out their proposal in the format prescribed hereunder.  This 

means that the proposal must be structured in the parts noted below.  Information not 

submitted in the relevant part, may not be considered for evaluation purposes.  

16.3  Part 2:  SARS Tax Clearance Certificate(s)  

16.3.1  Bidders must ensure compliance with their tax obligations.   

Bidders are required to submit their unique personal identification number (PIN) issued 

by SARS to enable the organ of state to view the taxpayer’s profile and tax status.  

Application for tax compliance status (TCS) or PIN may also be made via e-filing.  In 

order to use this provision, taxpayers will need to register with SARS as e-filers through 

the website www.sars.gov.za.  

Bidders may also submit a printed TCS together with the bid.   

In bids where consortia/ joint ventures/ sub-contractors are involved; each party must 

submit a separate proof of TCS/ PIN/ CSD number.  

Where no TCS is available, but the bidder is registered on the Central Supplier Database 

(CSD), a CSD number must be provided.  

Bids submitted without any one of the above, will be deemed to be non-responsive.  

16.4  Declaration of Interest  

16.4.1  Each party to the bid must complete and return the “Declaration of Interest”.   

Bids submitted without a complete and signed Declaration of Interest will be deemed 

to be non-responsive.  

16.5  Preference Points Claim Form in terms of the Preferential Procurement 

Regulations 2022.  

16.5.1  Bidders must complete, sign and return the full “Preference Points Claim Form” 

document.    

Specific goals are allocated per RFP. Bidders must submit supporting documents as 

a means of verification for each specific goal.  

Quotes submitted without a completed and signed Preference Points Claim Form  and 

supporting documents for specific goals will be awarded zero points for preference.  

16.6  Invitation to Bid  

http://ocpo.treasury.gov.za/Pages/default.aspx
http://ocpo.treasury.gov.za/Pages/default.aspx
http://www.sars.gov.za/
http://www.sars.gov.za/


16.6.1  Bidders must complete, sign and return the full “Invitation to Bid” document.    

Bids submitted without a completed and signed Invitation to Bid will be deemed to be 

non-responsive.  

16.7  Pricing Schedule  

16.7.1  Any budget amount that may be indicated in this document shall be deemed to be a 

guide only and Bidders are expected to submit a costing that is fair and reasonable.  

16.7.2  

  

All costs related to this assignment are to be allowed for in the pricing schedule and in 

the formats prescribed and must be returned as part of the submission.  Bids submitted 

without a price or with an incomplete price, will be deemed to be non-responsive.  

16.7.3  

  

A pricing schedule with one of the specified elements (fees and reimbursable costs) 

omitted from the costing, may be considered non-responsive.  

  

16.8  Registration on the CSD  

16.8.1  In this part, bidders must submit proof of their registration, or proof that they have applied 

for registration on the Central Supplier Database.    

Bids submitted without the required proof, will be deemed to be non-responsive.  

16.9   Registration Certificates  

16.9.1  Registration with professional bodies   

Bids submitted without proof will be deemed to be non-responsive.  

  

I/we herewith accept all the above-mentioned special conditions of the bid.  If I/we do 

consider a deviation therefrom, I have noted those as per the instruction in above.  

    

 Name of Bidder:    

 

 Signature of Bidder:    

 

 Date:    

 

  

  

  

  

  

 

  

  

 

 

 

 

 

 



Annexure C  

  

  

  

  

  

SBD FORMS  

     



SBD 1 - Invitation to Bid  
  

 
[ A B-BBEE STATUS LEVEL VERIFICATION CERTIFICATE/ SWORN AFFIDAVIT (FOR EMES & QSEs)   

 MUST BE SUBMITTED IN ORDER TO QUALIFY FOR PREFERENCE POINTS FOR SPECIFIC GOALS]   



ARE  YOU  THE  

ACCREDITED  

REPRESENTATIVE  

IN SOUTH AFRICA 

FOR THE GOODS  

/SERVICES 

/WORKS  

OFFERED?  

Yes                         No   

  

[IF YES ENCLOSE PROOF]  

  

ARE YOU A FOREIGN 

BASED SUPPLIER FOR 

THE GOODS /SERVICES 

/WORKS OFFERED?  

  

Yes  No  

  

[IF  YES,  ANSWER  

THE  

QUESTIONNAIRE  

BELOW]  

  

QUESTIONNAIRE TO BIDDING FOREIGN SUPPLIERS  

IS THE ENTITY A RESIDENT OF THE REPUBLIC OF SOUTH AFRICA (RSA)?                                       

YES   NO  

DOES THE ENTITY HAVE A BRANCH IN THE RSA?                                                          

YES   NO  

DOES THE ENTITY HAVE A PERMANENT ESTABLISHMENT IN THE RSA?                                                     

YES   NO  

DOES THE ENTITY HAVE ANY SOURCE OF INCOME IN THE RSA?                                                       

YES   NO  

IS THE ENTITY LIABLE IN THE RSA FOR ANY FORM OF TAXATION?                                                     

YES   NO  IF THE ANSWER IS “NO” TO ALL OF THE ABOVE, THEN IT IS NOT A REQUIREMENT TO 

REGISTER FOR A TAX COMPLIANCE STATUS SYSTEM PIN CODE FROM THE SOUTH AFRICAN 

REVENUE SERVICE (SARS) AND IF NOT REGISTER AS PER 2.3 BELOW.   

  

                                                                   

                                                                  PART B TERMS AND CONDITIONS FOR 

BIDDING  

    

1. BID SUBMISSION:  

1.1. BIDS MUST BE DELIVERED BY THE STIPULATED TIME TO THE CORRECT ADDRESS. LATE BIDS WILL 

NOT BE ACCEPTED FOR CONSIDERATION.  

1.2. ALL BIDS MUST BE SUBMITTED ON THE OFFICIAL FORMS PROVIDED– (NOT TO BE RE-TYPED) OR 

IN THE MANNER PRESCRIBED IN THE BID DOCUMENT.  

1.3. THIS BID IS SUBJECT TO THE PREFERENTIAL PROCUREMENT POLICY FRAMEWORK ACT, 2000 AND 

THE PREFERENTIAL PROCUREMENT REGULATIONS, 2017, THE GENERAL CONDITIONS OF 

CONTRACT (GCC) AND, IF APPLICABLE, ANY OTHER SPECIAL CONDITIONS OF CONTRACT.  

1.4. THE SUCCESSFUL BIDDER WILL BE REQUIRED TO FILL IN AND SIGN A WRITTEN CONTRACT FORM 

(SBD7).  

  

2. TAX COMPLIANCE REQUIREMENTS  

2.1 BIDDERS MUST ENSURE COMPLIANCE WITH THEIR TAX OBLIGATIONS.   

2.2 BIDDERS ARE REQUIRED TO SUBMIT THEIR UNIQUE PERSONAL IDENTIFICATION NUMBER (PIN)  



ISSUED BY SARS TO ENABLE   THE ORGAN OF STATE TO VERIFY THE TAXPAYER’S PROFILE AND 

TAX STATUS.  

2.3 APPLICATION FOR TAX COMPLIANCE STATUS (TCS) PIN MAY BE MADE VIA E-FILING THROUGH THE 

SARS WEBSITE WWW.SARS.GOV.ZA.  

2.4 BIDDERS MAY ALSO SUBMIT A PRINTED TCS CERTIFICATE TOGETHER WITH THE BID.   

2.5 IN BIDS WHERE CONSORTIA / JOINT VENTURES / SUB-CONTRACTORS ARE INVOLVED; EACH PARTY 

MUST SUBMIT A SEPARATE   TCS CERTIFICATE / PIN / CSD NUMBER.  

2.6 WHERE NO TCS PIN IS AVAILABLE BUT THE BIDDER IS REGISTERED ON THE CENTRAL SUPPLIER 

DATABASE (CSD), A CSD NUMBER MUST BE PROVIDED.   

2.7 NO BIDS WILL BE CONSIDERED FROM PERSONS IN THE SERVICE OF THE STATE, COMPANIES WITH 

DIRECTORS WHO ARE PERSONS IN THE SERVICE OF THE STATE, OR CLOSE  

CORPORATIONS WITH MEMBERS PERSONS IN THE SERVICE OF THE STATE.”  

  

NB: FAILURE TO PROVIDE / OR COMPLY WITH ANY OF THE ABOVE PARTICULARS 

MAY RENDER THE BID INVALID.  

  

  

 SIGNATURE OF BIDDER:          …………………………………  

  

  

 CAPACITY UNDER WHICH THIS BID IS SIGNED:   …………………………………  

(Proof of authority must be submitted e.g., company resolution)  

  

  

 DATE:             ………………………………………  

  
  
  
  
  
  
  
  
  
  

  

 

 

 

 

 

 

 
 

  

http://www.sars.gov.za/
http://www.sars.gov.za/


  
  

SBD 3.3.   

Pricing Schedule: Professional Services  

  

NAME OF BIDDER:  ………………………………………………………………  

BID NO.  ………………………………………………………………  

CLOSING TIME  ………………………………………………………………  

CLOSING DATE  ………………………………………………………………  

  

OFFER TO BE VALID FOR …………DAYS FROM THE CLOSING DATE OF BID  

  

ITEM DESCRIPTION  BID PRICE IN RSA CURRENCY  

NO  **(ALL APPLICABLE TAXES INCLUDED)  

1. The accompanying information must  be used for the formulation of proposals.  

2. Bidders are required to indicate a ceiling price based on the total estimated time for 

completion of all  

R…………………………………………… 

phases and including all expenses inclusive of all applicable taxes for the project.  

3. PERSONS  WHO  WILL  BE   

INVOLVED WITH THE PROJECT AND 

 RATES  APPLICABLE 

(CERTIFIED  INVOICES  MUST 

RENDERED IN TERM HEREOF)  

4. PERSONS AND POSITION  HOURLY RATE  DAILY RATE  

  ………………………………………..  R……………  R……………  

  ………………………………………..  R……………  R……………  

  ………………………………………..  R……………  R……………  

  ………………………………………..  R……………  R……………  

  ………………………………………..  R……………  R……………  

  ………………………………………..  R……………  R……………  

5. PHASES ACCORDING TO WHICH     

 THE  PROJECT  WILL  BE  

COMPLETED, COST PER PHASE  

AND MAN DAYS TO BE SPENT  

  ………………………………………..  R……………  R……………  

  ………………………………………..  R……………  R……………  

  ………………………………………..  R……………  R……………  

  ………………………………………..  R……………  R……………  

5.1.  Travel expenses (specify, for example rate/km and total     

km, class of air travel, etc.).  Only actual costs are 

recoverable.  Proof of the expenses incurred must 

accompany certified invoices.  

  DESCRIPTION OF THE EXPENSES RATE  QUANTITY  AMOUNT  

  ………………………………………..  ……………  ……………  R……………  

  ………………………………………..  ……………  ……………  R……………  

  ………………………………………..  ……………  ……………  R……………  

  ………………………………………..  ……………  ……………  R……………  



          

          

5.2.  Other expenses, for example accommodation (specify,  

e.g. Three-star hotel, bed and breakfast, telephone cost, 

reproduction cost, etc.).  Based on these, certified invoices 

will be checked for correctness.  Proof of the expenses 

must accompany invoices.  

  

  DESCRIPTION OF THE EXPENSES RATE  QUANTITY  AMOUNT  

  ………………………………………..  ………………  ……………    

  ………………………………………..  ……………….  …………….    

  ………………………………………..  ………………  …………….    

  ………………………………………..  ………………  ……………    

          

TOTAL: R…………………………………………………….  

  

6. Period required for commencement with the project after acceptance of bid.  

………………………………………………………….  

7. Estimated man-days for completion of project.   

 R…………………………………………………….  

8. Are the rates quoted firm for completion of project?  *YES/NO                                      

9. If not firm for the period, provide details of the basis on which adjustments will be applied 

for, for example consumer index.’  

…………………………………………………………  

…………………………………………………………  

…………………………………………………………  

…………………………………………………………  

  

Any enquiries regarding bidding process may be directed to –   

  

FoodBev SETA  

7 Wessels street  

Rivonia, Sandton  

2128  

  

Tel: 011 253 7300 

scm@FoodBev.co.za 

Lunga Mokoena Tel: 

011 253 7300  

 

 

 

 

 

 

 

 

 

 



SBD 4.1 Declaration 

of Interest  

  

1. Any legal person, including persons employed by the State2, or persons having a 

kinship with persons employed by the State, including a blood relationship, may make 

an offer or offers in terms of this invitation to bid (includes a price bid, advertised 

competitive bid, limited bid or proposal).  In view of possible allegations of favouritism, 

should the resulting bid, or part thereof, be awarded to persons employed by the 

State, or to persons connected with or related to them, it is required that the bidder 

or his/her authorised representative declare his/her position in relation to the 

evaluating/ adjudicating authority where –  

   

1.1. The bidder is employed by the State; and/or  

  

1.2. The bidder is a Management Board member of FoodBev SETA and/or    

  

1.3. The legal person on whose behalf the bidding document is signed, has a 

relationship with persons/a person who are/is involved in the evaluation and or 

adjudication of the bid(s), or where it is known that such a relationship exists 

between the person or persons for or on whose behalf the declarant acts and 

persons who are involved with the evaluation and or adjudication of the bid.  

  

2. In order to give effect to the above, the following questionnaire must be completed 

and submitted with the bid.  

  

2.1. Full Name of bidder or his or  her representative:  

 
      

2.2. Identity Number:    

 
    

2.3. Position occupied in the   

Company (director, trustee, shareholder, 

etc3):  

 
   2.4.  Company 

 Registration   

Number:  

 
    

2.5. Tax Reference Number:    

    

2.6. VAT Registration Number:    

    

  
2 “State” means  

(a) Any national or provincial department, national or provincial public entity or constitutional institution within the 

meaning of the Public Finance Management Act, 1999 (Act No 1 of 1999);  
(b) Any municipality or municipal entity;  
(c) Provincial legislature;  
(d) National Assembly or the National Council of Provinces; (e) Parliament.  



3 “Shareholder” means a person who owns shares in the company and is actively involved in the management of the 

enterprise or business and exercises control over the enterprise  
2.6.1. The names of all directors/ trustees/ shareholders/ members, their individual identity 

numbers, tax reference numbers and, if applicable, employee/ perusal numbers 

must be indicated in paragraph 3 below  

    

2.7. Are you or any person connected with the bidder presently employed by 

the State?  

    

 2.7.1.  If so, furnish the following particulars   

    

 Name of person/ director/  

  trustee/  shareholder/ 

member:  

 
 Name of State institution  

  at which you or the person 

connected to the bidder is 

employed:  

 Position occupied in the  

   

State institution:  

    

 Any other particulars:    

    

 
    

 
    

 
    

2.7.2. If you are presently employed by the state, did you obtain the 

appropriate authority to undertake remunerative work outside 

employment in the public sector?  

    

2.7.2.1. If yes, did you attach proof of such authority to the bid document?  

    

(Note:  Failure to submit proof of such authority, where applicable,  may 

result in the disqualification of the bid.)  

    

 2.7.3.  If no, furnish reasons for non-submission of such proof:    

    

 
    

 
    

 
    

YES / NO  

YES / NO  

YES / NO  



2.8.  Did you or your spouse, or any of the company’s 

directors/shareholders/members  or  their  spouses 

 conduct business with the State in the previous twelve (12) 

months?  

    

 2.8.1.  If so, furnish the following particulars.    

    

 

 
    

 
    

 
    

2.9. Do you, or any person connected with the bidder, have any relationship 

(family, friend, other) with a person employed by the State and who 

may be involved with the evaluation and or adjudication of this bid?  

    

 2.9.1.  If so, furnish the following particulars.    

    

 
    

 
    

 
      

2.10. Are you, or any person connected with the bidder, aware of any 

relationship (family, friend, other) between the bidder and any 

person employed by the State who may be involved with the 

evaluation and or adjudication of this bid?  

    

 2.10.1.  If so, furnish the following particulars.    

    

 
    

 
    

 
    

    

2.11. Do you or any of the directors/shareholders/members of the company 

have any interest in any other related companies whether or not 

they are bidding for this contract?  

    

 2.11.1.  If so, furnish the following particulars.    

    

 
    

 
    

YES / NO  

YES / NO  

YES / NO  

YES / NO  



  
  

  

  

  

  

 3.  Full details of directors/ trustees/ members/ shareholders.  

  

Full Name  Identity Number  
Personal  Tax  

Reference No  

State  

Number/  

Number  

Employee 

Persal  

         

         

         

         

         

         

         

         

         

         

  

  

  

DECLARATION  

  

 I, THE UNDERSIGNED (NAME)    

 
  

CERTIFY THAT THE INFORMATION FURNISHED IN PARAGRAPHS 2 AND 3 ABOVE IS 

CORRECT.  I ACCEPT THAT THE STATE MAY REJECT THE BID OR ACT AGAINST ME 

IN TERMS OF PARAGRAPH 23 OF THE GENERAL CONDITIONS OF CONTRACT 

SHOULD THIS DECLARATION PROVE TO BE FALSE.  

  

      

 
 Signature    Date  

     

  

 
 Position   Name of bidder  

  

  

 



  

  

SBD 6.1  

  

PREFERENCE POINTS CLAIM FORM IN TERMS OF THE PREFERENTIAL  

PROCUREMENT REGULATIONS 2022  

  

  

This preference form must form part of all tenders invited.  It contains general information 

and serves as a claim form for preference points for specific goals.   

  

NB:  BEFORE COMPLETING THIS FORM, TENDERERS MUST STUDY THE 

GENERAL CONDITIONS, DEFINITIONS AND DIRECTIVES APPLICABLE IN 

RESPECT OF THE TENDER AND PREFERENTIAL PROCUREMENT 

REGULATIONS, 2022  

  

 
  

1. GENERAL CONDITIONS  

 1.1  The following preference point systems are applicable to invitations to tender:  

- the 80/20 system for requirements with a Rand value of up to R50 000 000 

(all applicable taxes included); and   

- the 90/10 system for requirements with a Rand value above R50 000 000 (all 

applicable taxes included).  

  

1.2 To be completed by the organ of state  

  

a) The applicable preference point system for this tender is the 80/20 preference 

point system.  

  

b) The 80/20 preference point system will be applicable in this tender. The lowest/ 

highest acceptable tender will be used to determine the accurate system once 

tenders are received.  

  

1.3 Points for this tender (even in the case of a tender for income-generating contracts) shall 

be awarded for:   

(a) Price; and  

(b) Specific Goals.  

  

1.4 To be completed by the organ of state:  

The maximum points for this tender are allocated as follows:  

  POINTS  

PRICE   80 

SPECIFIC GOALS   20 

Total points for Price and SPECIFIC GOALS   100  

  

  



1.5 Failure on the part of a tenderer to submit proof or documentation required in terms 

of this tender to claim points for specific goals with the tender, will be interpreted to 

mean that preference points for specific goals are not claimed.  

  

1.6 The organ of state reserves the right to require of a tenderer, either before a tender 

is adjudicated or at any time subsequently, to substantiate any claim in regard to 

preferences, in any manner required by the organ of state.  

  

2. DEFINITIONS  

(a) “tender” means a written offer in the form determined by an organ of state in 

response to an invitation to provide goods or services through price quotations, 

competitive tendering process or any other method envisaged in legislation;   

(b) “price” means an amount of money tendered for goods or services, and includes all 

applicable taxes less all unconditional discounts;   

(c) “rand value” means the total estimated value of a contract in Rand, calculated at 

the time of bid invitation, and includes all applicable taxes;   

(d) “tender for income-generating contracts” means a written offer in the form 

determined by an organ of state in response to an invitation for the origination of 

income-generating contracts through any method envisaged in legislation that will 

result in a legal agreement between the organ of state and a third party that produces 

revenue for the organ of state, and includes, but is not limited to, leasing and disposal 

of assets and concession contracts, excluding direct sales and disposal of assets 

through public auctions; and   

(e) “the Act” means the Preferential Procurement Policy Framework Act, 2000 (Act No. 

5 of 2000).    

  

3. FORMULAE FOR PROCUREMENT OF GOODS AND SERVICES  

  

 3.1.  POINTS AWARDED FOR PRICE  

  

3.1.1   THE 80/20 PREFERENCE POINT SYSTEMS   

   A maximum of 80 points is allocated for price on the following basis:  

  

80/20 

  

𝑷𝒔=𝟖𝟎(𝟏− 𝑷𝒕 −𝑷𝒎𝒊𝒏 ) 

𝑷𝒎𝒊𝒏 

  Where   

  Ps  =  Points scored for price of tender under consideration  

  Pt  =  Price of tender under consideration  

  Pmin =  Price of lowest acceptable tender  

 

  

 

 

 



 

 

 3.2.  FORMULAE FOR DISPOSAL OR LEASING OF STATE ASSETS AND INCOME  

GENERATING PROCUREMENT  

 

 

 3.2.1.  POINTS AWARDED FOR PRICE  

  

A maximum of 80 points is allocated for price on the following basis:  

    

  

80/20 

 

𝑷𝒔=𝟖𝟎(𝟏+ 𝑷𝒕 −𝑷𝒎𝒂𝒙 ) 

𝑷𝒎𝒂𝒙 

Where  

  Ps        =  Points scored for price of tender under 

consideration  

  Pt  =  Price of tender under consideration    

Pmax     =  Price of highest acceptable tender  

  

4. POINTS AWARDED FOR SPECIFIC GOALS   

  

4.1. In terms of Regulation 4(2); 5(2); 6(2) and 7(2) of the Preferential Procurement 

Regulations, preference points must be awarded for specific goals stated in the 

tender. For the purposes of this tender the tenderer will be allocated points based on 

the goals stated in table 1 below as may be supported by proof/ documentation stated 

in the conditions of this tender:   

4.2. In cases where organs of state intend to use Regulation 3(2) of the Regulations, which 

states that, if it is unclear whether the 80/20 or 90/10 preference point system applies, 

an organ of state must, in the tender documents, stipulate in the case of—   

(a) an invitation for tender for income-generating contracts, that either the 

80/20 or 90/10 preference point system will apply and that the highest 

acceptable tender will be used to determine the applicable preference point 

system: or  

   

(b) any other invitation for tender, that either the 80/20 or 90/10 preference 

point system will apply and that the lowest acceptable tender will be used 

to determine the applicable preference point system,   then the organ of 

state must indicate the points allocated for specific goals     for both the 

90/10 and 80/20 preference point system.   

  

   

  

  

  



Table 1: Specific goals for the tender and points claimed are indicated per the table 

below.   

(Note to organs of state: Where either the 90/10 or 80/20 preference point system is 

applicable, corresponding points must also be indicated as such.   

Note to tenderers: The tenderer must indicate how they claim points for each 

preference point system.)    

The specific goals 

allocated points in 

terms of this tender  

Number of points  

allocated  

(80/20 system)  

(To be completed by the  
organ of state)  

 
 
 
 
 
 

Number of points  
claimed  

(80/20 system)  

(To be completed by the 

tenderer)  

     

     

      

      

      

      

 TOTAL POINTS 20.00   

   

   DECLARATION WITH REGARD TO COMPANY/FIRM  

  

4.3.  Name  of company/firm…………………………………………………………………….  

 4.4.  Company  registration  number:  

…………………………………………………………...  

 4.5.  TYPE OF COMPANY/ FIRM  

   Partnership/Joint Venture / Consortium  

   One-person business/sole propriety  

   Close corporation  

   Public Company  

   Personal Liability Company  

   (Pty) Limited   

   Non-Profit Company  

   State Owned Company  

[TICK APPLICABLE BOX]   

  

  



4.6. I, the undersigned, who is duly authorised to do so on behalf of the company/firm, certify 

that the points claimed, based on the specific goals as advised in the tender, 

qualifies the company/ firm for the preference(s) shown and I acknowledge that:  

i) The information furnished is true and correct; ii) The preference points claimed 

are in accordance with the General Conditions as indicated in paragraph 1 of this 

form;  

iii) In the event of a contract being awarded as a result of points claimed as shown 

in paragraphs 1.4 and 4.2, the contractor may be required to furnish 

documentary proof to the satisfaction of the organ of state that the claims are 

correct;   

iv) If the specific goals have been claimed or obtained on a fraudulent basis or any 

of the conditions of contract have not been fulfilled, the organ of state may, in 

addition to any other remedy it may have –  

  

(a) disqualify the person from the tendering process;  

(b) recover costs, losses or damages it has incurred or suffered as a 

result of that person’s conduct;  

(c) cancel the contract and claim any damages which it has suffered 

as a result of having to make less favourable arrangements due 

to such cancellation;  

(d) recommend that the tenderer or contractor, its shareholders and 

directors, or only the shareholders and directors who acted on a 

fraudulent basis, be restricted from obtaining business from any 

organ of state for a period not exceeding 10 years, after the audi 

alteram partem (hear the other side) rule has been applied; and  

(e) forward the matter for criminal prosecution, if deemed necessary. 

 

    
SIGNATURE(S) OF TENDERER(S)  

  

SURNAME AND NAME:  ……………………………………………………….  

DATE:     ………………………………………………………  

ADDRESS:    ………………………………………………………  

      ………………………………………………………  

                        ………………………………………………………    

SIGNATURE………………………………………………………  


